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‘ The purpose of these ‘notes is to compress the substance j'
of the three volumes of Capital by Karl Marx, along with the
major commentaries &nd conclusions of those whé have followed

his line of.thought, into.a convenient form, Page and volume
references, unless- stated otherwise, refer, to the editlon of
Capital 1saueo by Chas. He Kerr Co., Chlcago. ,

I. Productlon 1s the Process in which we exert ourselves
“to meke usé of the materials and forces prov1ded by nature by
chenging less:useful Tatter: into more: useful matter,  The
utility ofa thing may be co sidered-as of these types-
a) form utility.such:as manufacture adds; _ : :
b) plage utility such &s transpor tation: adds ( II 169),
c) time utility such as' 5torage adds. (IT 154)

TT, Production is a social process. 8001ety exists only
... because of -the mutudl interdepeéndence of its.members,. It is fe
held together by the labor bond of social production, Séciety-
is co-extensive. Wwith its lebor boné, Todey ell pgrts of the = v
world are in inckeasingly greater dependenee on each other for
- . the satisfaction of. human wants; and thus a world society is in -«
the maklng. This 1nterdependence is due .to the division of labori
end is effected in the modern world by the exchangeé of goods, which,
when ofifersd in exchange are termed commodities, This inter--
dependence makes labor, even when it 1s 1ndiv1dually performed,
a part of the social 1abor. This sociel labor- is the basic .
function of society, giving society its integrity, and furnishing
the relation between society and nature on which and by which
society persists, and on which the growth and development of
society depends. (This Marxian concept: of the social labor process
‘is well expounded by Bukharin in his "Hlstorlcal Naterlallsm" )

III. value Concepts, The dlstrlbutlon of wealth is effected
by business transactions, largely by purchase. and sale, This makes
the ratio at which coumodities exchanze & basic consideration of

economics. -This ratio changes with the historic facts that con-
dition exchange ,A generalization about it that fits us would not
necessarily fit the exchange of fur and beads here some years ago.
"That everything really costs the men who wants:to acquire it, is
Bhe toil and trouble €f acquiring it....Labor is the real measure
of the exchangeable value of all commodities," So wrote Adam Smith
in his Vealth of Nations published in 1776 "Ricards expressed the
idea even more clearly in his Principles: In a simpler world of
handicraft production, where each producer owns his own tools and

- Pitting expereince, and as part of the common sense of the day, for.
should commodities under such conditions exchange on eny basis. L
other than the labor required to produce them, effort would flow .

' from oné tyne of production to another and brlng about exchange at -
" this labor value,  Under other conditions prices: need not be so -
e proportlonate to the corelated amounts of labor., This current:end
clgssic labor concept of velue was taken over by Marx, but he was
"~ careful to note that things do not have values; instoead values are

sk -

sells his product, thls labor toncept of vaiue is accepted as a fact .
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aseribed ‘to:things-by men., Value is 2 relation between men #rat
appears as a relation between things; to conclude’ otherwise is %o
make s fetish of commodities. (I-81-958; @ . ' ~ '

tommodities must be physically ditferent to cccasion exchange .
Sinecs the basis of exchange must be something common to all the
wide variety of .goods and-services offered, it ‘cannot, therefore be
found in their,physical"properties; The features common- to all ‘the
goods on the market ere:;- B - ; B 4 L

1, they are praducts of lebony . -~ . . . ¥

2, they heve utility, i.e, .they satisfy some want ' . . -

“This second feature has teen cmphasized, glmost to the ex- .
clusion of the. formsT, in moderniecenomics, . The utility of a thing
however is emhﬂéiedfin;its~bhysical“pegul;aritiés,@gné'it;yaries
with each prospective user, and thus la.cks,thé objective same-fol~
all-ness requisite in the factor determining exchange'and values.. - .
lioreover, utili$y=is“ma&e”real'oniy.by*qonsumption; and, while a:
continuous consiumption without nroduction might well result in the
offering of more money or whit-have-you for. the decreasing stock of
goods, it could not consistently be consijered as increasing.the sum
of values or ¢reating wealth, - Economics Lies developed as & means
for solving,the'gétualiproblemS"ofdactuai.p@opleg;‘An-analysis of
price as. the point af which' the utility of an object to'its least |

nrospective. Luyer balances the ntility of the price accordingly
offered-gpzthe targinal producer Tho wnuld not produce it..should the
iprice drbp but slightly, has proved;SQTViceable”for’an<understanding
.of ‘the marketing vrceess, and it weets many of the intellectual needs
of a non-producing class‘concerned~rathqr_withﬂthe‘variations-of,.
the marlke? then with.its norms, ~ -The-ccncern of Marxisan 'economics .
however, is with the fundemental end hidden procegses of capitalism,
and: its internsl dynamics, = The perspective'required for this is -
that of production. ' Contrary to the concern of ‘tha.non~producers,
productive workers have occasion to.view the emononic process as.
.one- into.which they pour their labor, ané out of which they extract
goods-which consist exclusively -of the -free gifts of nature .plus
~ the labor of man; they &re comsequently concerned ‘whether the goods
~they get.represent such ai amount of labor as they put into :the
_process, For such an anzlysis’the. labor ccncept of .value is
necessary; and Marxian ecohomics has-become .the econemics:of the
labor movement, Thée scientific validity of this approach is ;
attested by the increasing respect universally shown to the work
of Marx. by all economists of the present day., O TR S SR EAE

. 1V, Thé Merxian’ Goncept of Value, . .Aristotle had posed .the
" 'problem tha® the exchange~oﬁ?ff#€fﬁé&§"qulone‘hquse'indicated-that
‘the . five.beds,in some respect equalled the one héuse; but how could
they be said to.te equal sSincé they were incomuensurable? « Marx
repleces the apparent absurdity of the ‘equation by the integligible
‘equation: The lebor in the five teds equals the labor 'in the one:
house, This is the tésis of his concedt of value;  But ‘the ..
labor making differeut goods, such as masonry, brewing, etc., is
as different. end as incormensurcble &S are the products, (.I+51)
But eny pe:son's'labor'may-beiconsidered4as a definite; -though an
unknown, fraction of the total social labor, or as Marx terms it,
 thuman.labor in the sbstract.™ The velue of a comnodity in this
systen -of: thought is determined by the socially mecessary labor
‘required fdor its production, (.Bo far as procuction and T~ ...
yroduction are combtinuous processes, 1o distinction is necessary;




AT S e memien

D.3. Notes: Marxian Economics ' W, P.C. 55-6

in sone cases, however, it seems Iore reasonable to connect value
with the labor required for reproduction of a comrodity, ) For
labtor to pe socially Necessary, it must:-
1., be of average efficiency (-ITT 215-223)
2. add utility, i.e. pe broductive;

9. be subordinate to social need, i.,e, be exercised in a
suitable proportion to other kinds of labor, ( 1-120 & TTT Q21 &745)

Value is made evident by the act of eéxchange, The consequent
8xchange-value ig the phenomenal or apparent form of value Just as
weight, dependent on the relation between aggregates or matter, is
the "phenomenain form of mass, Just as physiecs requires the under-
lying concept of»mass, S0 Marxian economics requires the underlying
concept of value, Continuing the analgy, just as we measure weight
by the approximately correct neans of g Scale reading, so we measure

exchange value by the rather inaccurate ang haphazard means of the
money system ag Price,

Price is g Quantity or money. vValue is a quantity of labor,
They are qualitatively as well as quantitatively different, and - -
should not be confused, ‘oney consists of some selectecd product,
usually gold, or or tokens for it, standardized, stamped and issued
by a govermment or other social authority as g medium of circulaticn,
The value of the sele ctea money-coumodity is determinea Just as is
the value of any other commodity -- by the socially necessary labor
required for itg Production, ( for further consideretion of price

8 :

V, Jages, The essential characteristies of capitalism are:
pProduction Tor sale, and wage-labor, It is a system of apparent
freedom, where e can go, buy, end sell where we wigh, Yet, despite
these hizhly priseq and much fought for liberties, there ig' a greater
exploitation of the ness of the beople than in any previous society,
That this exploitation occurs is shown by obvious facts; -

1. Our increaseq droductivity hag not been @companied by a
similer increase in our living stendcrds;

2, There is = class which consumes tut does not Produce;

3. Most capitalistically déveloped countries export more than
they import,

, To understand how this exploitetion is accomplished despite
our 1iberties, it is.necessary to understana the theory of wages, or
the relation or That workers get to what they broduce, ' It ig a
World of purchsse end sale, vhere every sale is a burchase, To get
the means with which to buy, e rust sell, The sreat mass of
DPeople have nothing to sell but their ability to 7ork. They make a
living by selling this ability to worlk ( caller labor-power) for wages,

A neécessary premi-e to llarxism is the distinction first made
by Narx, between labor cngd labor-power, ebor is not sold; it is
. an unsaleable brocess, Labor is the expenditure of 1abor-power;
bower is sold, but not its éxpenditure, Tabor is the use to which
labor-power ig put; the use of a cormodity belonss to its buyer ang
not to its seller, Labor is a process that requires somethins to
work with, anc sonethin: to work upon; these belon: to the buyer or

=y s
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lzhorspower, or there would be no sale of the ebility o Worf$ .
since the waze~wyorier caunod sell Lo the buyer what 1s alresdy his,
ha ecapuot g3ll labar, hut can erd dases sall leboT-DPOWET. @&borﬂ
ig whzat we do0; lLator power is what we gall, It is upon this dif-
ferzrce :hat che autiTs Marxian egpienation of profits rests --

the difierenve in the value of laber-pover, cnd the value produced
by ihe rasulsaant labor,

Uhathsr lahor-pewer is & commedity or not depends on wpether
we defiue o commedity -as semething ofisrad for sale or something
produced IFur sale. Laberepovsr is offsred for sels, and 1s'801d§
but iv Ls not oioduces Tor saps. Wepre lts production restricted by
the businses-like conciderctisus that attend the production of mosd
otner things offered for ssle, economic facks wculd be vastly other.

than they =14,

Lag
gettine dr :
bturisd, TI%e value 13 deteimined by the suciadlly nesessary. labor
required to produce i, So long &s the supply of labor-powerlas
meintained in proporvicn to ths buyers! need for it, it is evident
thet the sellers of labor-vower, as a class, must heve recelved the
value of whet they hava eold, whéther or not individuals of that. .
class have starved cr failed ic. breed, The. fact thut they got the
vatue of wpat they sold does not mean that they zot the value of
what they produced, ' ‘ - o R o

or «pover is oproduced by living -- getting born,_gating,.
esged, going to school, giving birth to others affd "getiing

The value or lebor-power depends on the standard of living.
Tradition, climate, the exhaustive nsture of the.machine process
( which has made entertaimment a nscessity) all influence .the - -
standerd of living, and '$hus influence the vaiue of labor-power
and wazes, Most: impertant in recent times has Been the deliberate
effort of the labor movement to raise this standard and make its
own iraditions; :compare the iMinnesote and Jashington lumberjask for
evidence of this, On the cther hand the preachment of thrift is
an effort to lower the standard of liviny and. thus lower the value
of labor power. Tages,. as the price of labor-power, can of course
be changed epart from changzes in value, just as this is true of any
other price; bult such cnanges are not as secure as those that arise
from a change in the value of lebor, All technical improvements in
the industries that supply the needs of the working class lower the
value of lrbor, even vithout changing living standards, end provide
for a relative increase in the difference between the values pro-
duced by the wcrkers and the values they gmet. 'Note: Marx utters
no "iron law of wages", His summary (' T chapter 6) emphasizes the
historic fector of the 'standard of living; in his Critique of the
Gotha Program he ridicules Lasalle for his "iron law of wages'".

VI. Surplus Value,  The excess of the velue produced by labor
over the valuec of the labor-power so used up s surplus value, It
varies directly with the hours of labor divided by the hours needed .
‘to produce what the workers get, It increases with the productivity
of labor, as pointed out in the foregoinz paragraph ; apmrt from
this, it increeses with the intensity of labor., It decreases as the

living standard rises.  These four factors are the determinants
of surplus value, 5 SR ’ :

e
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It is convenient in considering the basic relations of this
capitelist society, to consider the employlnb class as a whole h1r1ng
t e working class as a whole., A portion of the total man-hours is
aseé to Droduce what the workers get; each working day can be
divided accordingly. Ilfarx calls these two le1810nS of the working
day "necessary labor® and surplus lebor. The product turned out in
the surnlus labor hours is a product thet labor will not be able to
buy; it will be the embodiment of the surplus vclue. This surplus
value is the source of all rent, interest, profit, ané the various
unproductive expenses of capltalism as the costs of war and adver=-
tising, It ic the great dynamic factor of capitalism, and it is
the. attention of Marxians to it that have enabled them so accurately
to forecast the development of capitalist society. ( Non-Marxian
economlsts have had very bad 1uck with their forecasts }

Since value is determlned by the soclally necessary labor
requlred to nroduce things, an increase in the . procductivity of labor
means.a greater physical product but not = greater .value. Apart
from . temporary advantagzes to the particuler employer, the advantage
of this increased product1v1ty to the capitalist class .is that it
cuts down the portion of the working day in which the workers produce
their.” omm 11v1ng, and thus adds & relative surplus value ( T 342&557)

e e et ey

The fact of a surplus is obv1ous. If it is not to be explained
as Marx does, throuzh a payment to workers of & value less than they
produce, then it must be explained on the suprosition that the
prices paid by workers for the needs of life are high "robbery” prices,
This supposition cannot be followeé consistently, for then those: .Who
buy the most would be ‘robbed the most, vhich is absurd :

VII. The Formula of Capital.  This surplus value arises
by the use, or exploitation, of labor-pover. Lebor-power put to use
is labor; the value of the labor pover, haid out &s vages, expands
into the velue created by labor, and received by the emnloyer, Since
value is produced only by 1abor, it is the investient in men-pover
end not: the investwment in things, thet 1g to be considereéd as the
source of surplus, For this reason Marx divides capital into the
"constant capital” invested in things, anc the liveriable capital"
invested in labor-pover.. ( He recognizes of course the advantage of
the éivision of ‘capital, for other purposes, into circuletlng capital .
which rotates each turn—over, ené fixed capitﬂl which is transferred
to the nroduct only by slow depreciation, &s buillings, machines, etc.)
Using the letters c¢ &s the symtol for constant capital, v for
varicble capital or weazes, s for surplus velue, M for money, ¢ for
comnodities, he draws the follovin- formulce: '

4) M-C~-1 . ordinary exchange

B) ¥ M~C ~Mplus m merchant canital

c) M - h plus 1 - fiucnce cepitel

D) ‘ g M -C (C+V) ..-..F..... C (C-FV'\"S) l‘ ::""m lIlQUS'b"'lDl

, : capital

Formula A i3 self-explanetory, there is no. mysterious surplus..
The surpluses in formulae B andé C are mysteries unless explained as .
rising from the surnlus »roduced in industrial capital, formula D,
Here, even with the assuuutlo of a tyvicil exchc1 ;e of goods at
thelr vclue, a surplus arises in the process of . urouuctlon, P.

i
l
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The amount of surnlus velue is determined by the hours of
taheX, the productivity of labor, the intensity of labor, and the
ates. 23 of livings  The rate of .surplus value, OT degree of
ernicituiion is measured by the fraction: s/v, or surplus value
aivised by wases. - Thi's degree may likewise be expressed-as the
reiatiys wage, or portion that the. worker gets of whet ‘he produces,
The forwnle for this would be v/(s++v)., The amount of surplus
volue is the cmount -of wazes multiplied by the rate of surplusi
Tf there ieré no éeductibns for rent, ‘interest, -taxes, Or unproe ...
ductive expenses, the amount :of. surplus would. equal tlHe gmount of -

srofit; but the rate of rrofit woulg‘be,less‘than;thefratefof'“
surplus velue, for it -would be- the.surplus divided by the ‘total
capital, not merely by the:investrent in man-power.. - As 'will"
be shown, the amount of »rofit is much less than  the amouht of-
surplus because ‘the expenses of distribution, an¢ the nrofits of
merchant cnd' finsnce capital are all derived from it by the protess.
of circulction, and the attendant deviation of price:from value, -

1

VIII. The'Price.hfxzﬁoductionq'}Tb“fhrniSh,;n;gﬁplahation't.~m§
of the essentIfnl working of capitalism that woull mot dspend om.. .. .
verying buSiness vractices, .rarx-gives ‘the foregoin~ explanation .
on the assumntion that goods éxchanze-at-their velues, and.thess . .
values cre *roporticnate to the amounts of ;labor required for '
the nroduction of 'gooés, . This furnighéswthe,qenéra1~eXplaﬁtionfruy
of wrofits, Hc poiats out that in redlity exchanze is not &t . . .

value beccuse 0f ‘the roveretion. of .the profit motive in the reletion. |
of each inCustry to each other.. This:discrepancy erises from. %

the differences in different inéustriés of the organic composition . . |
of capital, cr relative piroportions of tlie capital invesfed im
exnloiteble labor-power,. and in non-exploitable things. ( I 671

& IIT - 170) ~ = o S L L L R L,

If in two industries hours, intensity of l.bor, &nl the . . |
standerd of livin: ‘cre-the saue, -anf equal zwounts of capital are = .
invested, but in-one 507 oi the capitel is put into vages, end in-. .
the other only 25% is so.iavested, then in the Tirst the smount of:
surplus vclug produced will be twice the ¢mount procuced in the . .
other, Should the products ol these two industries-sell at.their..
velues, the amount.of »rofits in the former wioulcd be twice that ™ .. .
in the lutter ( asswaing egein no deductions for rent; etc.) and. "7 !
so would the réte of »rofit.  Hoivever, the motive of .canitalist . !
enterprise ‘is to' ¢htain the maximum rete of profit, Capital tends =
to flow to those industries that havé the higher rates of profit, ... .
end by competiticn’ to brin: down thé nrice of itheir nroducts, and.: "
consequently their rate of trofit, by increasing the reletive amount |
of these products on the merket. Thus, in a comnletely competive,: =&
society, price tends to be determinec, not by the value of the:
product as measured in labor, but by the cost of production plus
the cvera~e rate of mrofit on the capital invested, divided by
the itnmas »roduced. Here larx reets conventionsl economics and
agrecs with it. Has he thrown aside his corcept 'of 'value? No, ‘it -
is still necessary to exnlein the everege rate of profit., Frices

deviate by calculable and accountable smounts from velue, “here:
& greater portion of the cepital -is investe¢ in wages, the price- :
will be less than vclue; where the reverse is-truz of the investment,
tha reverse is true of the price and value relation, They balance, .

PRGOS S 9k
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A table showing how these deviations work andé balance is showm
in the next section, in discussing weges cend their relation to price

The distribution of weelth is accoriplished by ordinary busi-
ness trensections for the most part. Wages is the price of lebor-
power; its value has been determined by the standard of living and
the mroductivity of lebor. The amount of money received by workers
depends on the facts of en incessecnt clasq:gﬁgggglg, the ma jor
dynemic of the Marxien system. The amount 0f goods obtainable with
this money will be discussed in the nexi section,

Referring Dbeck to the fornwulec elready given for industrial’
capital, it should be noted that at different steges of its cycle,
different emounts of money are needed. It is the custom to put
a1l money not needed in the care of financiers Tho loan it at
interest, usually to industrial ccpitelists, endé vho pay the
depositers a portion of the interest so receivec., This speciali-
zation results in finance cepitel, vhose formulae is simply money
for more money. To it they have added an importznt business in
naper claims to tribute, discussed in section T of these notes,
gimilarly the circulation of the comiocities ~roduced hes been

specielized es nerchants capital, and it too -ithout producing any
surplus, receives part of the surplus, not only for its profit, but
also for its unproductive expenses,(The employee of the merchant
proéuces nothing, anc therefore produces no surplus value; however
he realizes a greater surplus for his employer than he receives, and
so is exploited, II-150) This distribution of the surplus is all
accomplished by the process of competition and has its effect on
the averaze rate of profit, :

The difference in the period of turnover of ¢ifferent cap-
jtals will heve an influence similer. to differences in orgzanic
composition, The tendency is under uniform competition for equal
capitals to receive equal nrofits in equel tines.

But compeitition is not uniform. In general it is those
capitals in vhich the investuent is mostly in man-power that are
most competitive, end¢ in those incustries where the investment is
mostly in thing we find the stronzest tendency towerd monopoly, or
at least of deliberate or-anization of the narket. This produces
a further redistribution of the surplus by competition in the same
direction as thet resulting from orgenic composition of the capitals.
(1'onopoly price tencs to be thet at ~hich neither a rise nor a
reduction wouléd so alter seles €s to yield & rreater profit.) And
since the capitcls that ere invested chiefly in things have a
crester portion in fixed then in circuletin~ -cepital ( as a rule)
fthis difference in turnover further accentuates the deviation of
nrice from velue, Tn the specializztion of finance ¢nd merchant
cerital there ere stratesic “bottlenecks that result in extra
surnluses for some, “There sorieone gebs somethin: for nothing, some-
one else rust get nothin’ for soaething. The total values nust
equal the totel »rices. The effects of this very considerable
deviation of price froim vclue on farmers and other vinde~encent
procducers” will be consicered in section 10,

——————____——d-i—i}
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and Trices, If we censider the capitalist eccuneny as:
e 1e3d TCT @iotinguigh hetvecn value eud prioe. ke
enivs of the profuct is poh sivameld ¥ ThA ii stribution ofmwtat
rrdus. It the workers get awre, ibe av@«O"e*s get l2sa, This is
the ne: resu't S. any wncrease in veges, bub berause of the tis=-
srepaney of valan! vrice it is necesssry tc nove how it works

out anpeT;tlvsly

Assuma for %he salte of S1mnllcltj that no deduchtion is. made .
fror t4ac survlus for rent, interest, saxss, or - unnroductive oxpense,
and thik the temal gnciul Luy‘de uuﬁvi“t% o’ three capitals cf
aquel .aucunks nd equal periuis.of turn.Crar, but of dﬁrferant
orzenic domwadikion:.. sesume too that hoars. praductivity, and
intensi v ot lansw wnd livias etanéerds cre uniform, and that et |
the beginnin o tue proeass the awerksra ara ge*ting one half of !
the velues they add. i,e. that the rate of surpiuas value is lOO%,
The price und velae 1el~t10n couli Le depietud thus-

Comrrcition Amt.'Surplus-.-uUseo Constant . Value -Price
1, 8Ce =0V 40 B it 27,0, - 107 7
Bo. e Syt s M3H o D2 |yl e ¢ 00 92
3, E0c 20w _.P0 g 39 Lo oy e L el §9~ _
all 2107 %0v PG T FUToRET 7 0y BB 273

The figures for used constent are of 'course arbitrary; the value

is the sum.of verisblsa, surplus and used. constant; the mrice is

the used cénstant.nlus +he amount of »rofit. (30 in each cese) that
tends to &0 to these equal. e nltals under uvnifcrn conditions of
competiticn, In the. .avarace cess there is no deviation of pricse
fron valuer; in iha other cases the devietions balance, Assume
no~ that . these vorlkers oreanize, strike, and win a generel increase
in weoes of 507, and thot, more capitel. 1s brourht in- to pay them

1, 60c¢c 60v 20 : : : 27, ,nn" 107 102-15/2%
2, 70c 45v 15 ' 32 92 92

3, 80c 30v [ L0 : 39 79 83« 8/25
all ‘2100 I3bv T 45 : - iy Y -1 T - /-

WP een recron the amount cof surplus in all four lines by subtracting -

from the velue, which h:s not teen changed, the sum of the used
constant and th= variable .canital, The result is that gurplus is

norr one third of the wages, This s2aite cdboinciusioit could have been

reached Lty conridering thet where hefore the woriiers worlted half the

‘day for themselves ¢nd - ;7 half the cay for the emp oycr SO .

as to nroduce & rate of, surplus of 100%, they now, by & 304 inc r°ase,-

worl: three quarters cf the dxy fox t‘.rf@}ves, &nd one quorter for

their employer, so that the rate of surplus velue is now 33 1/5%,

There is nor a sum of only 4% ualts of gurnplus value to be spread

over & total eepital of.345; if sorecd evenly it will meesn thot each

100 units of cepitel will tend to.get 10-;/23 unit of surplus,  So

the first capitel of 120 vnits will reesive 15-15/2% uniiz of .

surplus, the second of 118 uaits investpu W1L‘ receive .5 surplus,

and the third of 110 units will receivs 14-8/8%. fhesm sury added

to the constant used up ¢né the vb.leble give the »riess, the sum -

totel of which is not chcnged, nof is the price changed in the aver-

a5e case, TFrices rose in capitaels of lover orgenic coumposition ancd

fell in cenitels of hicher corsenic comnposition, This is the

~eneral effect c¢f £n increase in —&ges,
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The foregoing is the argument vresented by Marx in Vol

Pe 256£et. seq, - As all other facters tending tg produce XquélIII !
rapeﬁ ()4 pro;}t, or'dlsﬁributing th# surplus by the competIQLV@l
pruyegs, are involved, it tends to minimize these effects of vages !
On JEi00d. The greater the difference between value produced by |
labor end value recelved by lebor, the greater ere these discrep- : *
ancies, Since the price of the raw materials used by *the theoreticel :
cepital of avercge composition and¢ eversge turnover would be efTectod i
by the chanze, it too would hcve some slight deviation in price.
As en additional temporary eflect of changes $n wage rates, Marx
points out in his pamphlet ( Valwe, Frise & Profit) that there is
a changec dgmana for the goods that workers buy, tenéing slightly to
increase prices with an increcse in vages, on account of the extra
demand, It is commonly felt that higher prices are the result of
hizher weges., A factual study of wage and price chenges indicateg
however that chenges in price ordinerily precede mna jor chenges in’
vages, and the effect cannot be considered as preceding the cause.
The argunent thet it is useless to raize weges because of their
alleged influence on prices con be met not only by this lMarxian
arzument, and practical consideration and experience, but as follows:
If men are producing 20 worth of new wenlth each doy and getting

5 in wages, orgenize, strike, end raise their wages to 77,50 what
11l heppen.. Even if the employer can eéd the "2,50 increase to
his rrice yorkers cam nov buy on2 third instead of one gquarter of
their ~roduct., Ani the opportunity to raise the »rice will depend
on marget oonditions and not on the wish of the employer. Should '
the price rise so that worlkers could still buy only one quarter of

the product, they would have td rise to 4 x 7,50 or 730, leaving the
employer & profit of 22,50 instead of the former 15. Should this be
the ordinary consequence it would be impossible to explain the oppo~
sition of employers to increases in pay. The practical experience of
the class struggle fully attests the validity of the Marxian analysis
end the consequent labor unioa practice of going after more pay,

X "The Indeperdent Producers", There are many persons in our
modeTn sSociety who are neitvher cheracteristically wage-workers nor
employers, but who are productive workers, &s most farmers, fisher-
nen, trappers, etc.. Their labor is —art of the total sociel labor,

. end they cre not reslly ﬁindepeqtnt". How does the general process:

of cepitalism affect them? Assuming again a uniform degree of
coometition in 11 industries, and sorie operations in ferning ete.,

on a capital-wege-lsbeor basis, the tendency would be for prices to

be such for sgricultural products znd renufecturec nroducts as to
yield equal profits on equal cepitels in equal times. But since

the orzanie composition of copital in egriculture is much lower than
in =manufac ture , prices would be belo velues for farm products. " For
the cepitalist farmer this vould he no disadvantage, since he is
compensated for the suppression of price beloi- value by the fact that
his investi.ent is mostly in exploitsble farmlaborers end not in non-
exploitable things -- he gets the avere~e rate of »rofit on his cepitel.

 But for the farmer vho does his own work —ith the labor of his femily,

there is no such commensation; he cannot gro- rich by under-feeding
himself or by pickins his o'm pociet. These *independent producers"
are exploited throush the wrocess of circuletion while wrge workers
are exploited in the »rocess of *roduction; this iz beccuse the "in-
denendents" own their o nroduct, Since this exploitetion is the

result of a deviction of »rice from value, ené since this deviation
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| incredsas with the rats of exploitation, it is to the advantage of - ~
i thess "infenpendoent preducs s"_fhat this rate of expleitetion of
\ industria: workers shoudd we ens dewn.  I% 1o of course 6 Thﬁlr

advintage that the ‘"Tl\luckLOﬂ of wen by man chould cease altu-~
netiEr, ) TYhare farrera are srployers of Lzbor, hovever, they
will, like eny otha.s employer, ftend to kecp wages as low as they
can, and ‘OHSEJ”LLCL‘ there will be a clasg struggle between them
end cheir employees, ”

ZT. The Distrisution of tae °u“plus.' The Cl&SSlC trlnitv of '
GCONGII C.8 L3t nent, Lobor enc Gapital, Marx’s criticism of the PR
ccmmon Costline this these ars three pertnere joining in preduction i
end sherin~ the resulvent selues in Jrororf¢on te their contrib- T
utinn tc productior, telies the foﬁu of trasmentary notes compiled
as Part VIL of hig Sxd vo.wae of capitel by Enzels, andé other notes
worlzed into *Theorien aber Iethert“ by Pranz Mekring., His con-
clusions' are im lidiv in"hiis premiess howsver, Lcné is & free
gift't of Nature, cnd Nature dces nct leceive the rent; the landlord

; does, ( Marx aceepts cubstentislly Ricardots analvslo of rent

3 based on the utility of diffsrence of loceticn or fertility.)

: Ca~ital is essentially "tha produst o past levor used for the

, e¥floitetion of nresent 1,bo*", not o thing, but e social relation,

i Considered as a sum Oof values embodied in wrocuctive aguipment and

: rew naterials, this capitel is the result of the ap~lisation of
our past labor to the *res gifts of neture; the reward cf capital
howevar goes to the sapitalist 2nd nos to this #pest labor”
The premises for ¢n eshical apologetice for capitalisil ars weak, o
(Merx gives ¢ much tauter spclogy for it &s & necessary link in an 5%
hlutorlc process.) The earnihgs of capital are scretimes considered i

; as of two sorts: interest, or the earnings of capital its=1f ("the e

: reward of abstinences!) Lnd the ‘weges of superintendence™, or o
pay*ent f'or manage.ent of a value equivelent t¢ the insrease in i
production that results from suvch wensgement, De Leon, in good A

a3
Marxian spirit, elatoratin: on cheopter '12 of Vol, I of Capital, in
his memphlet "Mavx on il lockﬂ, DOlﬂto out thet while "management"
a1reys asswnes responsibility when it is tinme to receive its
“earnings”, it usuclly cdoi:ies all =such resoons1bllity when it comes
into court cherszed with rGSﬁunsibllltv JOT trein wrecks, etc.
Thorstein Veblen, carryin: on in weny 'ays the Marxian tradltlon,
males an evew sharner thrust at crnveational theory "hen he points
out, as in his “Theory of Business Enterprise®,
. that business oni infustry are quite d*:farsnt. wae funection off 77
27 77 business peins to Turn out & continuvous flor of goods, vhile the
v function of husiness is =0 to Gisturbt the even flow &s to mzintain
prices that Field & nexirum wwrofit. In cepitalist society business
controls industry, enc¢ controls it in oxrder to saboteze it. It is
to the most exp ert sabcteurs cf industry that the "wages of super-
intenéence"go, (vetlen elaborctes this lattzr point most fully
in his book: #The Inzineers anc the Trice System®,)

The control of medern cepitalism is largely in the hands
of finance cepital, ™ere there unifoom competition the earnings
of This snecialized forym of the circulation ¢f money would bes such -
that after nayin- exresnses, incurrirg normel losses, and raying
depositors the cvsrare reata of nroflt on their genoqlts, it would
heve left an amoun® with which to mey itself the avera~e rate of
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of" profit on the capital invested in its i
: ) : in 7 s T - .
is 8 mtratsgic bottle-neck in the prozzzsogg g?b%ngssé' A
Yorg mbioh #ubidot to dmmd listribution and is
24 Ject to nenippletion far th "busi
like sabotagé" as Veblen berms o4 E) Ii purposes of "business-
this course to go into the St{ndl‘y.regulatiézsng; :‘rﬁfcﬁoﬁgﬁg gﬁn
lend 2% times the amount of money they have. Th i king
ol - P . 2ve . e function of banking
ppear that money itself is capital; and th
18 @olf $hrouch ‘the Hanke - P ; and the use of money
€ anks for intersst, regulated b t HoT -
then suppl 3 den ) g - ¥ no other factc
supply andé demand (ITII chapter 22). There is & ™ise O .money™
50 %0 be s0ld only because social circimstences permit this money
to buy meens of production and labor pover and exploit the latter,
The other great function of finance capitel, (promotion, capitalization
and the issuence of - stocks, bonds ete.) reéts on this’same social
fact of the exploitability of labor, The "value” of a going concern
does qot depené on the value of the machines, buildings, etc. that
it owns, but on the amount of profits it cen expect to receive. If
it is so0ld outrizht it is sold on this basis.,  If it is sold piece-..
meal by sellins stock, the amount of stock issued is based on its
capitalization, normally its prospective profits divided by the
current rete.of interest ex-ressed decimclly as a fraction of 100,
If e busigessdmages a profit of %5000 per year an¢ the rate of
interest is 5%, it cen pey 5% on a capitalization of “100,000., The
actual investment may only be %2000, The other 598,000 is then
,eonsidered as an intangible "good will", This good will of course is
a“mathemqtlcal expression of the willinzness of the working class to
be exploited, This process of purchese and sale of tribute~bearing
pieces of paper in which otmership of the industriel -equipment is
substentielly invested, ‘is a process remarkably adapted to business-
lille manipulation and sabotage. Great fortunes are made by the
chcnges in ‘price of these paéces of paper; the essentiéal factor for
@aking‘money thus is a controlled and anticipatory change in any
direction of these pribces of stocks, bonds, etc. Honey can be made
by wrecking a company es well as by buildin- it. The hersons who
control these processes are usually very influential in the affairs
of state, and the actual vractice of imperialism is scarcely to be
understood apert fro:. the study of their nanipuletions,

The total surplus value prodiced in a: society 1is determined
by the number of productive workers, their hours, their intensity and
productivity, and thelr standarc of living. This surplus is widely
distributed amon~ merchants anc¢ baniers endé industrial capitalists,
amon-, the holders of stocks and bonds, and it also nfys for_ the, per-
sonal lackeys of those who cen hire tHem, and for all unproductive
vorkers and exnenses, &ll taxes not peic by workers, all rent not

- paid by rroductive workers, an¢. for the colossal weste of cepltalism,
This waste has been described by Chase ( “The Trezedy of Wabte") and
its extent may. be appreciated by compering the productivity of labor
vith the productivity of lebor t70 centuries ago; coné noting that

-neither living stendamrds nor realized profits cen account for an
increase of several-hundred fold in the zeneral rroductivity of lebor.

A moot point .amonf Marxists is vhether workers pay taxes. If ”thg
T law of wages' 1is held to be that workers recelve the cost of subsis-
iTorkers would have to be added to

tence only, then cny tax impyosed on 3¢ .
snlke subsistence possible. IT wages are considered

their wages to o : € :
as elastic ané cs exceeding subsistence, then the possibility of
imposin: teaxes follows, Tiost taxes are not paid by workers in either

case, hovever,
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" - is'done there is infletion, end its effects ere well known, This

" different de;rees of the Productivity of lebor, This however only

~.d-s-paid- for spot in cesh the number of such coins required during

AT

" power to issue currency, to clter disecount rates; etc., can be used
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XII, The Price System. The general nature of money end price has
teen stg%€3 In the last paragrpah of section 4; the general relation
of price to value in section &, und %he reietion of vages % prhces
in section 9, In any exchenge if olde gets the best Of.lt,'thﬁ o?her~
Proportionately sets the worst of it, end so sll deviations of price
from iater veiue | or any other standard) must necesserily Lalance
and in the total of transactions .wipe themselves out, istorically
gold hos teen accepted in our civilization as a "universal equivalent"
or yardstick for the measure of all othér embodiments of walue, Evenn‘ ;gﬁ
when we are "off the gold standard" snd wish to ascertain whether T4
price changes are recl in relction to a world market, we measure these £§§
price chenges by the gold yerdstick., There 1s difficulty in applying B
the lator concept of value to e corrmodity, that like gold, is steadily 2
accumulated :nd hss been produced in part under many historically

mekes its value less repidly fluctuating and mekes it more servicegble

as a standerd of price, For convenience as a standard of price it
must te sc scarce thet a small amount of it represents ¢ large amount
of labor, For its olher purpose e3 g medium of exchange, it must be
abundant endugh to facilitete exchange, Assumin: that all bgsiness
is done with gold coins of o deaomination, and that everything

any period wouléd be found by dividing ths totcl prices by the number
of moves mede on the aversge ty each coin during that period, (I -
-chapter 3) From this simple formula by adding the number of past
obligetions meturing within the period and substrecting both those
peyments deferred p:st it and those transactions in whiech the use of
cash 'is avoided whether by balaneing' accounts or usingz checks that
are not caBhed actually, we have in substence the formula for the
ariount of ioney needed under any specific set of circumstances, = If
there is not enoush money it will slow up the' ecirculetion, .( Please
note “enouzh" mecns enouzh in accordence with the preceding formula,)
Under such circumstances if tokens whose validity is assured are put
into circulation, they will replace the actual coins without changing
the purchasina »oer of money. Since ‘there is not enough gold to - .
perfomm the eirculoting funetion of currency, this is done, and the
netionel debt of most countries is used os an unferlying "value" for
these needec tokens, . TIf nore are but in, then.,,? It should be cleaz
that they ecnnot he pumred into circuletion by givine them to people
who are elrecdy hoarding monéy; they can be pumned in only by lending
them to people whe could not otherwiss borrow money, giving them to
"éodle, or buyin- thinss thoat would not otherwise be bought, If this

occurs usually by governments who desire' to use their power of coining
money to get something for nothing, The holders of mortgages and
long time securities do not cesire it, Theze is a long~standing
contradiction between the rapid increase in the sum of velues to be
circuleted and the very €li_ht inecrease in the quentity of the yard-
stick gold. This either procuces Cisturbances in the orderly operatior
_of_cepitalism, or azgravetss disturbances,otherwise produced, The

in business-like menipulation: to produce or aggravate crises, wipe
out izarginal and speoulative tusiness end center wedhmth in fewer hands,
A Itarxien analysis of these fectors has been made by lleutsky (The High
Cost of Living), by Hilferding { Finance Capital) and by Cahn ( Capital

Today) -- and perhcps one mi bt aéé by recent conzressional invest-

igations of bankers in ithe panic, - -
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XITI. Total Circulation of Capital, ( Vol. II 404 et seq.)
Te may consider the total industriel capital as divided. in t8® parts:
department I as the capital in industries turning out such means
of production as steel rails, sacks of cement, electric motors, ete,,
anc. department IT as the capital in such industries as turan out
means of consumption, overalls, bread, silk hats and caviar., To
see the relation of these two depertments, assume that this is all
of the capitalist enterprise of a society ( getting along without
banks, merchants, landlords etc,) and that this society is not
éxpanding and its capital not accunulating. Then we could tabulate
the product of the two departments . thus;
Dept, I ¢ (onstant) plus v (ariable) plus s (urplus)
g Dept. II ¢ . plus v : plus s
In Dept. II, the variable or wages, will circulste inside this
.capital, and so will the surplus, for without expension all wages
and surplus nust be copsumed in means of consumption, Similarly
in department I the constant capital as raw materials and as worn put
equipment will have to be replaced from its own department. It is
.also impossible for the worlkers or capitalists in Dept. I to consume
the rails or sacks of cement. Consequently if all goods are to be
emchanged, the constant portion of the product of Dept, IT will have
to exchange in tote with the wages end surplus value of Dept. I,
The prices of. the sums of these two sub~groups of values will have
to be equal to make this possible. o S

The fact thet our society is not so simple as this diagram

does not stop fhis from being a fundemental equation for the internal
balance of canitalism, The surrluses produced by workers do as a
fact accumulate, ané can be ace mulated, apart from heaps of luxuries,
only by increasing Dept. I. But Department T cen be expended only
by increasing its nroduct anc trensferring workers either from the
"industriel reserve army" or, by snd large from Dept, II. This tends
to decrease the amount of IIc to be offered in excle nge with the
increasing I(8 plus v), ané there is occagion for Dept. I" to expand
only if its s plus v is insufficient to exchange with this decreasing
IIe, This is another very disturbing factor in cepitalist econonmy.

A major thesis of l'arxian economics is the accumulation of
capital, brilliantly outlined by him in the 32nd chapter of Vol, 1I.
Despite its major importance, it is not gone into detail here for
the accumulction and concentration of wealth are so generally taken
for grented todeay beccuse of common experience., In addition to the
above factors this conecsentration and accuniulation sre sources of
obvious disturbance in the smooth operation oi capitalism,

XIV. Unemployment is not merely & chance result of capitalism; i%
is its essential basis, It tras only by causing mass unemployment
by closing in the comron lznds that copitalism got started in Englend,
(Vol., I chanter 27) 1lieans of »roduction or of consumption and money
can become capital only in the presence of men looking for work ( I-
chapter 33) lages are kept 2t a level that permit ~rofits only
because of a ‘isurplus population” or *“industriel reserve army™., The
unemployed are capital's unpaid task-masters, and such relief as
they receive is much less then the surplus value that results from
their unintended services, Unemploynent is courlonly attributed to
nachinery, It should be noted thet unemployment on a large scale
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existed in ancient Rome anc CGreece, largely as the resu;t of.slave

. exploitation aand imperial tribulestaking, An even gredter impera-

h lelisn today provides its quota &f employment ., UnQ@ployment

il Wae & problem of the 'middle sges" besause of the warlike destruction

4 of the means of production, because of the property rights of

others to bar these idle man from using the natiral- resources, and

i in the rise of the modern world, tecaufe of the oxtension of sheep~.

: raislng £ provide more wosl, = (ertainly similar factors operate
today, . Even with no technical chenges in a .soclety, continuous -
enploynent would depend on the salcabllity of . the. product of labor,
and this:is impossitla when those vho havs the means with which to
buy have the thins they need, and. those wio need the product have
no money with.which to'buy -it.” “ ' The disturbing factors outlined
in sections 11, .12 and 13 all tend to produce crises and unemploy-

ment. It is upon these that tevhnical advance has been added as -

: an extra ageravetion of our problem.’ . £l1 jhese many factors .

i resolve themselves however intd one: ‘Somebody. was getting something

:for .nothing, . A machine-is & labor saving devicé only if the lsbor

required tec vproduce it is less-than 'the labor it displaces in turning

out. the seme physicel produet.:  Consequently gvery.labor saving .

mechine must:8dd to unemployment unless'the efféctive demand for the

product ineredses, By énd‘large throuztout histopy thare has been
such _an _incrsese-in the -demznd ~for goods, or the sjorld's population
could not have .increased to two billion in tie last .century. -But
this demand hes lersely been thet of canitalists for more means of
production with whieh to build brench factories in Indis and South ]

Anerica, esteblish cepitalist ecounomy everywhere, and thus bring on »
such-a.world“depressiOn-as“?efnothave,"Apart from this ultimate !
outeome, :technicecl :chance hés obliterated whole trades and has often

. weant thef actuel death b starvation of masses of peonle, whose
poorly condéitioned viscers could not wait ‘for ths slow process. of

automatic economic 'adjustment in“this progregdive capitalism . The
-general: trend is toward ‘a siirplus of  ecapital. end a gurplus of labor
siCe by side, .. The ‘tendency for the orgenie composition to change.
80 that -less anc lesg of it is invested in man-pover, meens:: (a) that
& greater amount of cepital’rnust be invested to g&ive employment to
the same number of.vorkers; and (b)  that the surplus rroduced must
be ‘divided over a total greater capital, with the result that unless
thevdegree~Or,explqitatiBﬁﬁﬁéré~rapidly‘than.this‘changejin organic -
compogition, there will bd \a felling rate of profit,. This trend,
despite the increasingfexploifEfidﬁ”B?“TﬁEBiﬂZ?ET?TES relation to the
practices:of finance capitdl -noted in section 11 aué 12 , tends to
set up additionel disturbances. The one effective remedy for

; unemploviaent is higher wa es ‘and shorter hours, less exploitation,

L Shorter hours, cuttiang out of night shifts, etc., directly increases

i tiae constant nropovrtion of the capitel, end tends to lower the rrofit,

The thicher priced lchor -power is, tle nore advertageous it is to

B replace it with mackinery, for rechinery is used not to save lebor but
! ,'to save weges: This too tends to increase the. comstant proportion of
f capital, en¢ %o lover the zenerzl rete of profit, as well as to
ingreege the rate of exploitation thet is baek of unemployment,  and
o agzravate this uhemploimnent further by the resultent technological 7,0y
changes. - Thus unerployitent is inextricably. woven into the very’ B )
fibre of cepitelism, The:means to relieve it tend to accentuate it, kR

© and.eventually th: only solution vor it will he the abolition of i
capitalism,. ( Capital ITI chepter 15) AR R
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¥x¥. The dynamics of Capitalism, A great merit of the Marxisn
thedty &F surplus value 1s Thed 44 puts all economic relajions in
such & perspective that everjemd pesult, be it profit, reté, &r
interest, be it the investwént of new capital or the imperialistic
expansion of & capitalist nation, be it & boom in industrial
activity, or a_depression in trade; be it the sky-rocketing of the
mmarket values® of the stock exchangs, or tae collapse of the econory
of a nation -~ ean be traced back to its source in the concrete
facts o? production, {It is very different in the #folk-lore™of
conventlongl economics, where everyt ing depends on everything else,
and there 1s no rock bottom at all,) The theory of absolute and
relative surplus value 6Xposes to scientifilc observation the main-
spring of the forward and backward, start- jumpand-stop novenient of
eapitelist Sdonomny. Frov. this viewpolnt crises are not accidents
or the result of such extréneous factors as sun-gpots, or of such

superficial factors as unwarranted speculation or pank discount rates,

but are the inevitable results of the essentiel process of cepital~
ist production anc adcumulation, It is the inherent motion of
such an economy to follow this process:= :

a) & busy period -~ or Ve sould start anywhere else in the
spirel eycle «- ith new inventions beinz brousht into play, @reat
Hprgfits being mede, reflectinz this fact in & boosting of the fict~
. “itious 'values!' of the stock exchange; the increesing nroduction of

consumption goods accunulating as an unsaleable stock, and making

unworkable & portion of the equipment of these industries, the while

that more equipment ordered on the basis of previous profit-taking

is bewing added to them; the inebility of workers to buy these goods,
~or of capitaliSts'to consume them, ‘resulting in & distubbance, unem=

ployment, panic in financial operations, until the necessary re-ad-

justment could be made &-- ' ' ;

b) this re-adjustment requiring the surplus to be invested
instead in jpdustries producing goods for further production; &as
machinery, steel rails, etc., ané this re-cdjustment in turn being
dependent on finding @ market for these. capital goods -~ & market to
be found only By establishing new jndustries hased. on new technical
departures at home, or in the expansion of capitalism to the far ends
. of the eayth, =--
gl o ¢) this expansion of capitalisi geographically_-- the one
ultimate direction to the nrocess == taking the political expression
of imperialism and militarism, assuming often the immediate direction
of securing the rav mnterials of industry cheaper than their compet-
itors, but more and more clearly becoming & Process of forcing equip-
ment -on backwerd nations to increase their surplus that they might
pay greater tribute, == B - ;

: d) this expansion of imperialist capl talism accelerating the
accumulation of capitel by reason of the fact that the lower standari
of living of the peoples thus exploited mzkes for .even greater surplu
es,.and &t the same time limits the possibilities for expansion to
relieve recurring crises, this tending to male these crises OT penics
longer and the unemployrent more Severe, and their effects more

- yniform and world~wide, until =-—-

' ) eventually -- stalled off by the ever increasing internal
waste of competition _and the external waste of this competition as
‘expressed in militerisn end war, which also becemes an industry _
promoted for its own sake -~ There wx% is no further ToOm for exmnel.-
gion; then capitalism must either check itself with deliberately
planned retreat throush the restriction of production anc. the restric

: i .
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ion of ‘exploitation by dolss, ete., gdccompanied by a restriciion

o7 the traditional liberties of ludividual enterprise ( FaglelsFy),

or give way to a new social exdar in which ovreduction is razuinved

by thé prciucers for their own benefit. This great change 4ncs a0%

proceed automatinelly from the sconomiscs of ¢zpitalism tut oniy LTom
the deliberate erfrvrt of labor im its cless strugsle. ( This ‘
process of impericlism is described by C.X. Hobson, J,Ah. Hobscn,

N, Lenin, R. Luxenmbourg &nd countless others,) :

XVI. Automotic Camouflages of Capitalism, It seems that the
capitlist system is one of much prized Liberties. Tt seems that the
wage labor relation is one of free contract, It seems that the
trend i's for each citizen to met cut of production.a reward propor-
tiomate to his coniribution to rroduction., It 'seews that capitalists
furnish empleyvent to workers, I seems - that thrirft mekes for Pros-
perity. It secus thet iorkers in capitalist natioas should expect
to benefit ty their conquests., It seems that increasinz wages in-
creases mrices, It seems that there is not enovzh money, It seems
that commodities have values, -ané that capital is money end means of
production -~ and wen in capitalist cocicty asctually think of economic
problems as rising from what thirgs do to men cnd disregard what men
do to things, It ssems accordingly that nechinery causes unemployment
It seems that profits are Gerived equally from all parts of the .-
capital invested, and.that the more mechinery is used the higher will
be the rate of profit, It seems that capitalism is & remarkably T TEee
efficient socizl order, None of these are so however,. That they aT Sl

-

not so hes been shom in the foregoing summery,.end the means by whick
they ere nade to seem 80 heve. been indicated, It is precisely because
the world is not es it ssems, thet we need science, :

XVII, Tactics of Class Struggle, Apert from-non-ecohomic factors,
the tactics for the employer is to support capitalism, to portray
its virtues &nd opportunities,; to create the maximum competition
eamong workers, to induce the meximum intensity, to work his equipment
24 hours a day, to pay the least wages needed to zet -the most work,
to keep hours long, to maintain an infustrial reserve army of jobless
ren, to subordinate edvction into & process that standardizes the
reflexes of his lebor-power cnd renders 1t technically competent, and
to preach the simple life -- for workers, i

For the worler the arpropriate tactics are to educate himself
and others to.the full possibilities of life, to look on all things
critically, to combine in industrisl unions end in One Big Union with
structures- that assure the utmost solidarity, te cut down hours end
raise wages -~ anc & little hell at tinmes -- to- oppose speed-up but
not efficiency, to develop a sirong recerd far the well-Dbeing of his
fellow worker, to hrvs Lis union tzlre mors oné more control over the
productive process, and eventually th'rou-h 6ne_Big Union to take
complete ¢ontrol of it and establish -Tecborts P;anned Economy of
Abundence, | b w TR |
For the vnractical work of a-union in formulating its deily
policies the, study of econouics is very important, Equelly important
is factual research, iTithout it, lebor cen establish no new social
order and make it functiom, Marx' major conclusion is: "orkers:of -
the world, unitej You heve nothing to lose but.your cheins; you have
a world to gain," ¢ : ; .




